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• Stock markets negative, USD and government bond yields down with
investors continuing to assimilate a less accommodative narrative from
the Fed, as well as the risk of a political impasse on the budget in the US
that could lead to a government shutdown

• The House of Representatives failed to pass a spending bill on Thursday
night, after 38 Republicans joined almost all Democrats in rejecting a
Trump-backed proposal that included suspending the debt limit for two
years. The bill would have funded the government until March 14. The
defeat is seen as a demonstration of the limits of the next president's
power. Given this situation, we are very close (12:01am on Saturday) to a
shutdown, a closure of non-priority government operations

• The economic figures agenda in the US includes the November personal
income and spending report, with special attention on the PCE price
deflators and the final figure on consumer sentiment from the University
of Michigan for December

• On the monetary policy front, the decision in Colombia will be announced

−a 50bps cut is expected−
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• S&P Global Ratings downgraded Grupo GICSA´s rating to ‘SD’ from ‘mxCC’.

The downgrade is based on the restructuring of their issuances, GICSA 16U

and GICSA 18U, given that for the agency it is equivalent to a default

• Fitch Ratings affirmed Grupo Aeroportuario del Centro Norte's (OMA) long-

and short-term ratings at 'AAA(mex)' and 'F1+(mex)' respectively. The

ratings reflect the risk related to its operation and its dependence on low

cost airlines

• Mixed balance in sovereign bonds. Ten-year rates in Europe are up by +1bp.

Meanwhile, the US Treasury curve records gains of 1bp to 5bps, with better

performance at the shorter-end. Yesterday, Mbonos printed an adjustment

of +11bps

• USD negative against G10 currencies, with CHF (+0.6) being the strongest. In

EM, the bias is positive, with BRL (+1.1%) leading the gains. The MXN

appreciates 0.5% to 20.22 per dollar, extending the previous day's gains

(+0.3%)

• Mixed performance in commodities. Crude-oil futures fall by 0.8%, with

investors weighing a slower monetary easing cycle from the Fed and

Trump’s tariff threats. Industrial metals are up, with copper and aluminum

rising by 0.3% and 0.6%, respectively

• Negative moves in the main stock markets where the technology sector

faces questions about whether its rally can be sustained in a higher rates

environment for next year, despite a resilient American economy

• As a result, US futures are negatively affected. The Nasdaq is 1.5% below its

theoretical value, dragged down by the big technology companies Tesla and

Nvidia, while the S&P500 and Dow Jones fall 0.9% and 0.5% before the

opening

• In the same sense, the Eurostoxx falls 1.6%, highlighting the fall of the

manufacturer of drugs for the treatment of obesity Novo Nordisk (-16%)

due to disappointing results in its trials. Asia also closed negatively,

highlighting the drop of the Nikkei of 0.3% and the Hang Seng of 0.2%

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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